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FINANCIAL NEWS
AND COMMENT

Seasonal Factors Influence
Business and Financial
Markets in Week.

STOCKS MOVE UPWARD

Qalns Not Particularly Sig-
nificant as Professionals
Control Situation.

Business and the financial markets
during the last week have been, with one
or two exceptlons, influenced almost en-
tirely by customary seasonal faotors.
The stock market moved about at the
directlon of professional operators, and
while the general trend throughout the
period was upward the gnins recorded
were not particularly significant, inas-
much as they falled to reflect any gen-
era] outside attitude,

The bond market was qulet and dull,
and here too professiongls weore qutly
in control. Perhaps the outstanding fea-
ture of the weak so far as the financial
markets were concerned was the strength
of graln and the sharp decline In for-
elgn exchange rates,

Constantly higher prices for various
{tems In the graln market, especially the
new highs established from day to day
by wheat quotations, were of great im-
portance, It has often been pointed out
that such an advance must Influence the
prosperity of the country. There can
be no denying that without a satlsfac-
tory financia] position In the agricultural
reglons of the country thera ean be little
or no prosperity throughout the United
Btates, Prosperity among the furmers

means an increased buying power and a
greater confidence, which in turn beget
prosperity the natlon over,

Danger of Price Inflation.

Of course Increases of this sort can go
too far. They can reach that polnt of
inflation where they become dangerous,
and then the entire business and credit
structure of the country ls undermined
and ultimately comes & collapse. It is
only a lttle mrern 4 Year ago that
such an occurrencé took place, and with
this lesson so fresh In mind it {8 not at

| all likely that the wild apeculation and

reckless disregard of economic laws
which created the condition then will be
repented again now, The Increase In
wheat values was but & natural conse-
quence of the crop and consumption con-
ditions and was foreseen weeks ago by
all who had made a careful study of the
situation,

The decline In forelgn eéxchanges,
especlally that of sterling, which car-
ried the London rate down more than
9 cents below the high established the
week before, waa not an unnatural de-
velopment, 1f sterling advanced so vio-
lently on news reports that & huge
loan to Germany was belng arranged
and Europe's economic ille healed otice
and for all it was reasonable to assume
that it would decline again on em-
phatic denials that plans of this sort
had bheen ecompleted.

Sterling Up After Slomp.

Neverthelesa, there |3 reason to be-
Heve that the blg Jump In sterling ex-
change and the accompanying stories
of efforts to ald the war torm Euro-
pean natlons had some basia some-
where. It |8 too much to expect cnae
to belleve that the violent advance of
exchange on London was the result of
purely speculative operations. In the
first plnce It Is not Hkely that sterl-
ing could have been bought In London
in such tremendous volume as was ths
cnse a little more than a week ago
uhless the Britlsh Government Itself
figured in the operation somdwhere.

Moreover, it la not at all jlkely that

the Hritish Government would have had |
a hand in the operation unless some |

gratiying developments had oceurred or
nt lenst were Impending. Furthermore,

the manner In which sterling exchange | ¢

snapped back nbove 461 after having
declined more than § cents from the
vears high suggested that the mme
construotiva forces wers still at wopk,
even though not ao openly.

No dise of Europ eonditionn
at this time seema complete without
reference to Germany's terrifie pace of
Inflation. There can be no doubt now
that the prediction of 1,000,000,000,000
marks outstanding by the end of the
yvear will be fulfilled. As & matter of
fact only 30,000,000,000 will have to be
printed in tha closing week of 1922 to
bring the total to that flgure, for last
week's statement showed a total of
970,502,000,000 outstanding, an increass of
122,807, 700,000, which Inorenss, by the
way, smashed all previous records,

Trade Conditions Here,

Business conditions last weak waore
governed largely by seasonal Influences,
The usual big holiiay trade marked all
mercantile lines and the customary let-
down in Industrial branches was re-
ported.

Thers was ona outstanding develop-
ment, however, which (8 exoeadingly
gratifying from any point of view and
that Ia the astivity In the steel Industry,
The announcement that the customary
shut-down of more than a week at the
end of the year will not occur at this
tima and that the stesl mills will re-
open the day after Christmas gave onae
u fealing of more mmo econfidenoe
in the look for ing year,

At nt lhon ls every Indication
that at least the first half of 1003 will
be a period of great presperity. The
few olouds which are on the horlon
nre wo falnt that they are hardly dls-
carmible.

DIVIDEND BY EXHIBITORS,

Directors of Amsociated Exhibitors,
Ine, have voted to declare n 2 per ofnt,
current dividend on the praferred stock
for the last guarter of 1922, payable to
utockholders of record December 22,
This |8 the fourth 2 per cent. quarterly
dividend declared this year, The direc-
tors voted alno to declare a 2 per urlt
acarued qnd unpald dlvidend on the
MM tor l!:l tnl Mlnﬂ“.
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